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Press Release for Museum Square Tenants Association Lawsuit

Museum Square Tenants File Suit to Save Their Homes
Lawsuit Claims $250 Million Asking Price for Section 8 Apartment Housing Violates D.C. Law
Seeking to save their homes, tenants of the 302-unit Museum Square filed a lawsuit in D.C.
Superior Court today alleging that the building owner, Parcel One Phase One, L.L.P., a Bush
Companies entity, violated D.C. law by failing to comply with the Tenant Opportunity to
Purchase Act (“TOPA”). The law requires that, before landlords sell, repurpose, or demolish a
rental housing unit, they must offer their tenants a “bona fide offer of sale” to purchase the
property themselves. Earlier this year, Parcel One notified tenants that it would evict them and
demolish Museum Square unless the tenants purchased the property for $250 million. In 2014,
the D.C. government assessed the value of the Museum Square property at just over $36 million.
The lawsuit alleges that Parcel One’s asking price violates the law as it is based on an
unreasonable estimate of the current market value of the property.
Museum Square is an affordable housing property located at 401 K Street NW, adjacent to
D.C.’s historic Chinatown neighborhood. One of the city’s largest affordable housing properties
subsidized under the Section 8 program, it was completed in 1981 on land cleared of housing
under the District’s Downtown Urban Renewal Plan. A majority of the tenants in the building
are elderly and people of color who have lived in the building for many years.
“If we can’t save Museum Square, we will be displaced from this neighborhood since we won’t
be able to afford any of the apartments in this area,” said Vera Watson, Vice President of the
Museum Square Tenants Association. “We have lived here when Museum Square was
surrounded by parking lots, when there were no amenities. Now the area is improved and they
tell us this land is too precious for us?”
The D.C. City Council passed TOPA to address the District’s housing crisis, which primarily
affects lower-income residents, by giving tenants an opportunity to buy their homes at a fair
price. The lawsuit argues that Parcel One’s offer is the exact type of unfair exploitation of
tenants whom TOPA was designed to protect.
The tenants of Museum Square are not alone in their clash with the Bush Companies. Earlier
this year, the Bush Companies raised rents on nearby Mount Vernon Plaza by more than 50
percent. In addition, members of the D.C. City Council, including mayoral candidates Muriel
Bowser and David Catania, voted recently to enact both temporary and emergency legislation to

clarify the definition of “bona fide” under D.C. law, confirming the illegality of the Museum
Square offer of sale. Despite the Council’s intervention, the owner has not withdrawn its offer.
The tenants are represented by the nonprofit organizations Legal Aid Society of the District of
Columbia and the Asian Pacific American Legal Resource Center and by the law firm of Arnold
& Porter LLP.
For more information about this lawsuit or affordable housing in Washington, D.C., please
contact Michael Bodaken of the National Housing Trust at 202-333-8931, ext. 111 or visit the
Housing Trust at www.nhtinc.org. You can learn more about the tenants of Museum Square at
savemuseumsquare.com.
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